will boost the nation’s capital stock and fast
growth will occur. The contrasting growth pat-
tems of Asian and Latin American countries have
contributed to a reevaluation of that assumption.”

Low-Income Economies
of Southeast Asia

More than a hundred million people live in the
low-income Southeast Asian economies of Burma
(Myanmar), Vietnam, Kampuchea (Cambodia),
and Laos. Burma, with more than forty million
people, has been pursuing its own brand of social-
ism since 1962 and has one of the lowest standards
ofliving in the world (less than US$ 250 per capita
in 1994). After years of stagnation, in the late
1970s and early 1980s there was a period of
growth in Burma exceeding 6 percent annually,
fueled by increased rice production and exports,
However, exports remained at a third of their
highest prewar level. Foreign debt has increased
napidly, reaching more than US$ 4 billion by
1989; debt service payments equivalent to 30
percent of export value have encouraged Burma
to diversify exports and increasingly to look
abroad for foreign assistance. Until the Tate 1980s,
no foreign investment existed in Burma and the
government did not solicit investment despite its
foreign capital needs. (Subsequently, companies
in Thailand bought major timber-cutting conces-
sions in Burma'’s rich tropicat forests.) The private
sector, theoretically nationalized in 1962, still
acconnts for more than half of production but

- current economic plans continue to call for a
-~ substantial increase in the state sector of the econ-
- omy and a reduction in the private sector. Other
- indicators of socioeconomic development, such
- 45 longevity, access to clean water, and availabil-
ity of medical care, are at far lower levels than in
. the ASEAN countries.
~ Vietnam also has had a serious foreign debt
problem with little success in attracting foreign
| investment until it altered its investment laws in the
"~ 1990s. Early hopes that this country would concen-
 frate on economie reconstruction following reuni-
fication were dashed by its 1978 invasion of
- Kampuchea (chapter 11) and by the mid-1980s
more than 40 percent of Vietnam’s budget was
- devoted to defense. Among Vietnam’s many prob-

lems are fertilizer shortages, lack of petroleum for
nonmilitary use, a poor transportation netwark,
and inadequate power supplies. The most import-
ant economic priority is to centinue to boost agri-
cultural preduction. Like China, Vietnam has
introduced a system allowing lands of the cooper-
atives to be tilled by individual families or small
groups under a contract quota system.

Laos and war-torn Kampuchea have limited
current economic prospects; maintaining an ade-
quate food supply is the major economic problem
for both, and they depend heavily on foreign assis-
tance. Nevertheless, Kampuchea has long-term
potential based on its endowment of rich agricul-
tural lands.’

KOREA’S ECONOMIC
DEVELOPMENT IN HISTORICAL
PERSPECTIVE, 1945-1990

—by Carter ], Eckert

The development of the South Korean econ-
omy is one of the great stories of the post-World
War II era, It is a tale whose drarna is heightened
by breathtaking contrasts: a per capita GNP of
about US$ 100 in 1963 versus a figure of nearly
US$ 5,000 as the year 1990 began; a war-ravaged
Seoul of gutted buildings, rubble, beggars, and
orphans in 1953 versus the proud, bustling ¢ity of
the 1988 Summer Olympics with its skyscrapers,
subways, plush restaurants, boutiques, first-class
hotels, and prospercus middle class; a country
abjectly dependent on foreign aid in the 1350s
versus a 1980s economic powerhouse - a factory
to the world for everything from clothes, shoes,
and electronic goods to steel, ships, and now even
automebiles and semiconductors. Given these
remarkable facts, it is not surprising that many
popular writers and even a few scholars have
taken to calling South Korea’s economic transfor-
mation “the miracle on the Han.”

The term “miracle,” however, actually fails to
do justice to the complexity of the story by imply-
ing that Scuth Korea's growth was somehow con-
trary to reason or extraneous to history. Nothing,
of course, could be further from the truth, Growth
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